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As Americans Buy More Luxury
Vehicles and Pickup Trucks, Average
New-Vehicle Transaction Prices Soar
According to Kelley Blue Book

- Average transaction prices for new vehicles sold in the U.S. jumped for the seventh straight
month in October and hit a record $46,036 with buyers paying an average of $800 over sticker
price.

- Incentives drop further in October and average just 4.3% of average transaction price, down
from 9.1% in October 2020.

- Higher luxury sales, with a richer mix of large SUVs and pickup trucks drove prices upward.
Luxury share was 16.3% last month, up from 15.2% a year ago.

IRVINE, Calif., Nov. 10, 2021 /PRNewswire/ -- New-vehicle prices jumped up for a seventh
straight month and hit another all-time high in October 2021, surpassing $46,000 for the
first time, according to a new report from Kelley Blue Book. At $46,036, the average
transaction price (ATP) for a new vehicle was up 12.9% (or $5,266) from one year ago in
October 2020 and up 2.0% (or $910) from September 2021.
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With tight supply and continued demand, new-vehicle prices remain elevated overall. Price
gains in October were especially driven by higher luxury sales and a richer mix of large
SUVs and pickup trucks. Luxury share rose to 16.3% of the total market in October, up
from 15.2% a year ago. Luxury buyers paid an average of $61,020 for a new vehicle last
month.

The average new vehicle is now selling well above the manufacturer's suggested retail
price (MSRP), with the ATP clocking in at 2% above MSRP in October. In other words,
buyers were paying an average of $800 over sticker price last month. InOctober 2019,
transaction prices were roughly $2,300 below MSRP.

"Whether they are desperate or impatient, consumers continue to pay hundreds of dollars
above the suggested price for new vehicles," said Kayla Reynolds, analyst for Cox
Automotive. "While the average transaction price jumped to a new record high, the
average incentive package fell to a 20-year low. To score a new vehicle, buyers are
accepting no-haggle pricing, with significant market adjustments in some instances. It is
absolutely a seller's market right now."

High prices may be impacting sales, but it's hard to know for certain with new-vehicle
supply remaining so tight. Total new-vehicle sales increased slightly in October to
1,056,137, a 4.1% month-over-month increase. Sales, however, were down 22.4%
compared to one year ago and down 21.0% compared to October 2019. New-vehicle
inventory remains far below healthy levels, and many automakers are steering available
microchips to higher-end, higher-margin products. As a result, volumes are depressed, but
sales revenue has jumped significantly.

Incentive spending fell in October to a 20-year low, dropping to 4.3% of ATP last month, a
decrease from 5.6% in September 2021 and well below the 9.1% of ATP recorded in
October 2020. Every brand reduced incentive spending month over month. Porsche had
the lowest incentive level in October at 1.5% of ATP. Genesis, Land Rover, Mazda,
Subaru and Toyota held their incentives to under 3% of ATP; only Alfa Romeo had
incentives above 10% of ATP in October.

The Kelley Blue Book team is expecting little relief from high new-vehicle prices in the
foreseeable future, as new-vehicle inventory is expected to remain tight through the first
half of 2022. Automakers will continue to focus on high-revenue products, and the market
mix will continue to shift away from more affordable sedans. In October 2021, car share of
the U.S. vehicle market dropped to 21.5%, down from 25.7% in October of 2019.
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Meanwhile, the overall share of pricier SUVs jumped to 52.4% from 49.1%, while pickup
truck share increased from 19.3% to 21.3%.

October September October Percent Percent
Change Change
2021 2021 2020 September | October
Manufacturer Transaction | Transaction | Transaction 2%2?1 toe 282% t(:)
Price Price Price October | October
(Avg.) (Avg.) (Avg.) 2021* 2021*
American Honda (Acura, Honda) $35,405 $35,316 $30,630 0.3% 15.6%
BMW Group $62,004 $64,212 $58,598 -3.4% 5.8%
Daimler $74,013 $73,486 $64,302 0.7% 15.1%
Ford Motor Company (Ford, Lincoln) | $51,147 $51,403 $47,354 -0.5% 8.0%
General Motors (Buick, Cadillac, o o
Chevrolet, GMC) $54,448 $53,211 $44,861 2.3% 21.4%
Hyundai Kia $34,818 $34,382 $29,786 1.3% 16.9%
Mazda $34,752 $34,139 $30,133 1.8% 15.3%
Mitsubishi $28,221 $28,951 $23,592 -2.5% 19.6%
Nissan North America (Nissan, o o
INFINITI) $35,527 $34,615 $31,311 2.6% 13.5%
Stellantis (Alfa Romeo, Chrysler, o o
Dodge, Fiat, Jeep, RAM) $51,212 $48,363 $44,021 5.9% 16.3%
Subaru $34,749 $33,893 $31,807 2.5% 9.2%
Tesla Motors $54,560 $55,107 $52,785 -1.0% 3.4%
Toyota Motor Company (Lexus, $41,691 $40,749 $36,352 2.3% 14.7%
Toyota)
Volkswagen Group (Audi, 5 Eo o
Volkswagen, Porsche) $47,792 $49,030 $46,287 2.5% 3.3%
Volvo North America $56,394 $55,436 $50,000 1.7% 12.8%
Industry $46,036 $45,125 $40,770 2.0% 12.9%

*Kelley Blue Book average transaction prices do not include all applied consumer incentives.
**Tesla Motors did not wholly report price numbers for their model lineup. This heavily skewed the
manufacturer's average transaction price comparisons year-over-year and month-over-month.

Percent Percent
October September October Change Change
Brands 2021 2021 2020 September | October
Transaction | Transaction | Transaction 2021 to 2020 to
Price (Avg.)* | Price (Avg.)* | Price (Avg.)* | October October
2021* 2021*
Acura $49,905 $48,117 $39,787 3.7% 25.4%
Alfa Romeo $48,552 $48,630 $46,076 -0.2% 5.4%
Audi $60,967 $57,627 $55,485 5.8% 9.9%
BMW $64,295 $65,166 $61,134 -1.3% 5.2%
Buick $38,098 $36,345 $35,024 4.8% 8.8%
Cadillac $81,144 $81,899 $57,121 -0.9% 42.1%
Chevrolet $51,441 $50,399 $41,898 2.1% 22.8%
Chrysler $45,613 $45,338 $40,516 0.6% 12.6%
Dodge $44,849 $45,090 $36,704 -0.5% 22.2%
Fiat $17,556 $27,853 $27,407 -37.0% -35.9%
Ford $50,597 $50,840 $46,724 -0.5% 8.3%
Genesis $59,815 $60,123 $47,800 -0.5% 25.1%
GMC $63,506 $61,566 $55,133 3.2% 15.2%
Honda $33,730 $33,920 $29,515 -0.6% 14.3%
Hyundai $33,466 $33,379 $29,300 0.3% 14.2%
Infiniti $59,085 $52,868 $50,045 11.8% 18.1%
Jaguar $74,953 $73,602 $60,287 1.8% 24.3%
Jeep $49,571 $44,444 $40,342 11.5% 22.9%
Kia $33,746 $33,034 $29,945 2.2% 12.7%
Land Rover $88,968 $86,818 $83,302 2.5% 6.8%
Lexus $53,995 $53,272 $50,739 1.4% 6.4%
Lincoln $62,096 $62,289 $58,112 -0.3% 6.9%
Mazda $34,752 $34,139 $30,133 1.8% 15.3%
Mercedes-Benz | $74,013 $73,486 $64,302 0.7% 15.1%




Mini $35,659 $35,506 $33,569 0.4% 6.2%
Mitsubishi $28,221 $28,951 $23,592 -2.5% 19.6%
Nissan $34,117 $33,370 $29,583 2.2% 15.3%
Porsche $100,878 $102,392 $96,072 -1.5% 5.0%
Ram $56,667 $55,424 $52,456 2.2% 8.0%
Subaru $34,749 $33,893 $31,807 2.5% 9.2%
Tesla $54,560 $55,107 $52,785 -1.0% 3.4%
Toyota $39,447 $38,567 $34,203 2.3% 15.3%
Volkswagen $36,257 $34,976 $30,543 3.7% 18.7%
Volvo $56,017 $54,924 $50,000 2.0% 12.0%
Industry $46,036 $45,125 $40,770 2.0% 12.9%

*Kelley Blue Book average transaction prices do not include all applied consumer

incentives.

**Tesla Motors did not wholly report price numbers for their model lineup. This heavily
skewed the manufacturer's average transaction price comparisons year-over-year and

month-over-month.

Percent Percent

October September October Change Change

Segment 2021 2021 2020 September | October
Transaction | Transaction | Transaction 2021 to 2020 to

Price (Avg.)* | Price (Avg.)* | Price (Avg.)* October | October
2021* 2021*

Compact Car $25,240 $24,736 $22,247 2.0% 13.5%
Compact SUV/Crossover $34,122 $33,644 $30,509 1.4% 11.8%
Electric Vehicle $55,676 $56,156 $52,947 -0.9% 5.2%
Entry-level Luxury Car $50,952 $50,015 $43,906 1.9% 16.0%
Full-size Car $42,531 $43,115 $39,552 -1.4% 7.5%
Full-size Pickup Truck $58,233 $57,757 $53,959 0.8% 7.9%
Full-size SUV/Crossover $70,201 $68,574 $67,961 2.4% 3.3%
High Performance Car $98,424 $100,809 $96,324 -2.4% 2.2%
High-end Luxury Car $120,096 $118,614 $103,469 1.2% 16.1%
Hybrid/Alternative Energy Car $33,283 $33,190 $28,807 0.3% 15.5%
Luxury Car $75,650 $72,851 $66,011 3.8% 14.6%
Luxury Compact SUV/Crossover $50,411 $49,953 $47,301 0.9% 6.6%
Luxury Full-size SUV/Crossover $101,560 $102,230 $92,569 -0.7% 9.7%
Luxury Mid-size SUV/Crossover $67,849 $68,561 $64,430 -1.0% 5.3%
Luxury Subcompact SUV/Crossover $44,285 $43,193 $40,256 2.5% 10.0%
Mid-size Car $31,600 $31,364 $27,353 0.8% 15.5%
Mid-size Pickup Truck $41,786 $41,817 $38,113 -0.1% 9.6%
Mid-size SUV/Crossover $45,829 $45,218 $41,199 1.4% 11.2%
Minivan $45,295 $43,485 $38,669 4.2% 17.1%
Sports Car $44,981 $45,730 $43,079 -1.6% 4.4%
Subcompact Car $21,107 $19,781 $18,913 6.7% 11.6%
Subcompact SUV/Crossover $29,305 $29,139 $25,849 0.6% 13.4%
Van $48,567 $48,951 $42,808 -0.8% 13.5%
Industry $46,036 $45,125 $40,770 2.0% 12.9%

*Kelley Blue Book average transaction prices do not include all applied consumer incentives.

For more information and news from Kelley Blue Book's KBB.com,
visit www.kbb.com/media/, follow us on LinkedIn at
https://www.linkedin.com/company/kelley-blue-book/, Twitter at
www.twitter.com/kelleybluebook (or @kelleybluebook), like our page on Facebook at
www.facebook.com/kbb and follow us on Instagram

at https://www.instagram.com/kbb_com/ (or @kbb_com).

About Kelley Blue Book (www.kbb.com)

Founded in 1926, Kelley Blue Book, The Trusted Resource®, is the vehicle valuation and
information source trusted and relied upon by both consumers and the automotive
industry. Each week the company provides market-reflective values on its top-rated
website KBB.com, including its famous Blue Book® Trade-In Values and Kelley Blue
Book® Price Advisor tool, which provides a range for what consumers can reasonably
expect to pay for a vehicle in their area. Car owners looking to sell immediately can also
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get a redeemable, transaction-ready offer with Kelley Blue BookSM Instant Cash Offer. The
company also provides vehicle pricing and values through various products and services
available to car dealers, auto manufacturers, finance and insurance companies,

and governmental agencies. Kelley Blue Book is a Cox Automotive brand.

About Cox Automotive

Cox Automotive Inc. makes buying, selling, owning and using vehicles easier for everyone.
The global company's more than 27,000 team members and family of brands, including
Autotrader®, Dealer.com®, Dealertrack®, Dickinson Fleet Services, Kelley Blue Book®,
Manheim®, NextGear Capital®, VinSolutions®, vAuto® and Xtime®, are passionate about
helping millions of car shoppers, 40,000 auto dealer clients across five continents and
many others throughout the automotive industry thrive for generations to come. Cox
Automotive is a subsidiary of Cox Enterprises Inc., a privately-owned, Atlanta-based
company with annual revenues of nearly $20 billion. www.coxautoinc.com

SOURCE Kelley Blue Book

For further information: CONTACTS: Brenna Buehler, Kelley Blue Book, 949-473-6595,
brenna.buehler@coxautoinc.com; Mark Schirmer, Cox Automotive, 734-883-6346,
mark.schirmer@coxautoinc.com

https://stage.mediaroom.com/kbb/2021-11-10-As-Americans-Buy-More-Luxury-Vehicles-and-Pickup-Trucks.-Average-New-Vehicle-
Transaction-Prices-Soar-According-to-Kelley-Blue-Book



https://c212.net/c/link/?t=0&l=en&o=3355134-1&h=1622808226&u=http%253A%252F%252Fwww.coxautoinc.com%252F&a=www.coxautoinc.com
https://stage.mediaroom.com/kbb/2021-11-10-As-Americans-Buy-More-Luxury-Vehicles-and-Pickup-Trucks,-Average-New-Vehicle-Transaction-Prices-Soar-According-to-Kelley-Blue-Book

